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Objectives

01 Examine the special meaning of price.

02
Understand and analyze the factors

influencing the pricing decisions.

03 Study the different price-setting methods

and pricing strategies.

05 Examine the practical aspects of

commercial terms and conditions.

Describe the role of leasing in business

Marketing.

Learn pricing policies for different types

of customers
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1. Special meaning of Price
01

What do you think when a business buyer

buys a product from XYZ supplier which is in

competition with several other suppliers of

the similar product?
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1. Special meaning of Price
01

In out of over 100 purchase decisions, the lowest price bidder 

was not selected in over 40% of the cases (*).

Source: J. Patrick Kelly and James W. Coaker, “Can we generalize about

choice criteria for industrial purchasing decisions?”, in Kenneth L. Bernhardt,

ed., Marketing: 1776-1976 and beyond (Chicago: AMA, 1976), pp330-33.
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2. Factors influencing Pricing Decision
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2. Demand analysis
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2. Factors influencing Pricing Decision
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Example 1: If a manufacturer of steel sheets increases the price by 2% and the

demand (quantity sold) falls by 5%, what is the price elasticity of demand in this

case?

Example 2: If a machine tools manufacturer decreases the price by 10% and the

demand (quantity sold) rises by 5%, what is the price elasticity of demand in this

case?
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2. Factors influencing Pricing Decision
02

 Conditions determining price elasticity of demand:

• There are few competitors.

• No availability of substitute products from other industries.

• The buyers think the higher prices are justified by normal inflation or change in

government policies.

• The products are technically sophisticated, customized, or important for

buyer’s operation.
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3. Cost analysis:

An industrial marketer must understand:

• The total cost consist of the sum of the fixed costs and variable cost.

• The costs vary at different levels of production, and economies of scale can be

planned.

• Accumulated experience helps in reduction of costs.

• The effect of break-even analysis on cost and sales volume.
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4. Break-even analysis
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Bài tập
02

1. Hãy tính giá bán tại điểm hòa vốn trong trường hợp này?

2. Nếu muốn dịch chuyển điểm hòa vốn thì DN cần làm gì?
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